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Established in 1956, Schneider Downs has grown to be the    
largest independent public accounting and advisory firm, with 
more than 500 personnel and 48 shareholders.  Locally owned 
and managed, and armed with a tremendous talent pool, we 
take great pride in our position as a premier provider of 
professional services.

About Schneider Downs
• Offices in Pittsburgh PA, Columbus OH and McLean VA
• Recognized as the fourth‐largest public accounting firm in 

Western Pennsylvania, the tenth‐largest public accounting 
firm in Columbus and one of the top 60 largest accounting  
and advisory firms in the United States

• Locally owned and operated by individuals who 
commit substantial resources to our clients and
community

• Highly attentive and responsive client service model
• Consistent positive feedback from clients, regarding 

the  responsiveness and knowledge of our people
• Providing 80+ service offerings from the Schneider 

Downs  group of companies

SCHNEIDER DOWNS
PROFILE
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SCHNEIDER DOWNS'
GROUP OFCOMPANIES

Recognized by Inside  
Public Accounting in  
receiving a Best of the  
Best Award

Recipient of 
ClearlyRated’s Best of 
Accounting™  Award for 
providing  superior 
service toour  clients

SCHNEIDER DOWNS’ 
AWARDS



Technical Accounting Advisory
• Consultation of GAAP, IFRS and other standards
• Implementation of new accounting standards
• Accounting for complex transactions
• M&A related accounting issues
• Reporting and disclosure assistance

Outsourced Accounting Advisory
• Accounting and finance leadership – outsourced 

CFO services
• Accounting and finance outsourced projects
• Data analysis – budgeting, forecasting, 

benchmarking and other financial modeling
• Audit readiness

SCHNEIDER DOWNS
ACCOUNTING 
ADVISORY SERVICES
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HOW TO OBTAIN CPE CREDIT

• Respond to three polling questions that will appear 
throughout the program.

• Complete the evaluation form that will be emailed 
to you approximately one hour after the conclusion 
of the program.  

• CPE Certificates will be emailed out to those that 
completed the polling questions and online 
evaluation. 
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MODERATOR AND PANELIST CONTACT INFORMATION

5

Nick Lombardo
nlombardo@schneiderdowns.com

Panelists

Moderator

Adam J. Goode
agoode@schneiderdowns.com

Patricia R. Giudici
pgiudici@schneiderdowns.com

Brian W. Matthews
bmatthews@schneiderdowns.com

Raimee R. Gordon
rgordon@schneiderdowns.com



EFFECTIVE DATES AND ADOPTION

Effective Dates for Nonpublic Companies:
• Years beginning after December 15, 2018 (i.e., 2019 for 

calendar year-ends)
• Transactions beginning 1/1/19 are subject to new rules for 

calendar year-ends
• Interim reporting (i.e., quarterly bank reporting, etc.) for all 

periods beginning after December 15, 2019 

Adoption Methods:
• Retrospective (restate the face) OR
• Modified retrospective (disclose prior-year impacts in 

footnotes)
• In either case, the impact to 2018 will need to be 

determined
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A 5-STEP MODEL
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Step 1 -
Identify 

contracts with 
a customer

Step 2 -
Identify the 

performance 
obligations in 
the contracts

Step 3 -
Determine the 

transaction 
price

Step 4 -
Allocate the 
transaction 
price to the 

separate 
performance 
obligations

Step 5 -
Recognize 

revenue when 
the entity 

satisfies each 
performance 

obligation



STEP 1: CONTRACTS

A contract will meet all of the following criteria:

1. Approval and commitment of the parties (in writing, orally, 
or in accordance with other customary business practices)

2. Identification of the rights of the parties 

3. Identification of the payment terms 

4. The contract has commercial substance 

5. It is probable that the entity will collect payment
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STEP 2: PERFORMANCE OBLIGATIONS

A good or service is a performance obligation if it is (1) distinct 
or (2) a series of distinct goods or services that are 
substantially the same and have the same pattern of transfer. 

A good or service is distinct if both of the following criteria are 
met: 

1. Capable of being distinct—The customer can benefit from 
the good or service either on its own or together with other 
resources that are readily available to the customer. 

2. Distinct within the context of the contract—The promise to 
transfer the good or service is separately identifiable from 
other promises in the contract. 
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STEP 3: TRANSACTION PRICE

The transaction price is the amount of consideration to which 
an entity expects to be entitled, including both the fixed price 
and an estimate of any variable amounts.  The following 
should all be considered: 

1. Variable consideration
2. Constraining estimates of variable consideration
3. The existence of a significant financing component
4. Noncash consideration
5. Consideration payable to the customer
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STEP 4: ALLOCATION OF TRANSACTION PRICE

For a contract that has more than one performance obligation, an entity 
should allocate the transaction price to each performance obligation.

To allocate an appropriate amount of consideration to each performance 
obligation, an entity must determine the standalone selling price.

If a standalone selling price is not observable, an entity must estimate it.  
Suitable methods for estimating the standalone selling price of a good or 
service include, but are not limited to, the following: 

1. Adjusted market assessment approach
2. Expected cost plus a margin approach
3. Residual approach
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STEP 5: RECOGNIZE REVENUE

An entity should recognize revenue when (or as) it satisfies a performance 
obligation which could occur over time by transferring control of a good or 
service over time or at a point in time. 

An entity recognizes revenue over time if any one of the following criteria 
are met: 

1. The customer simultaneously receives and consumes the benefits 
provided by the entity’s performance as the entity performs. 

2. The entity’s performance creates or enhances an asset (for 
example, work in process) that the customer controls as the asset 
is created or enhanced. 

3. The entity’s performance does not create an asset with an 
alternative use to the entity, and the entity has an enforceable 
right to payment for performance completed to date. 
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STEP 5: RECOGNIZE REVENUE

If a performance obligation is not satisfied over time, an entity 
satisfies the performance obligation at a point in time. To 
determine the point in time the entity would consider 
indicators of the transfer of control, which include, but are not 
limited to, the following: 

1. The entity has a present right to payment for the asset. 
2. The customer has legal title to the asset. 
3. The entity has transferred physical possession of the 

asset. 
4. The customer has the significant risks and rewards of 

ownership of the asset. 
5. The customer has accepted the asset. 
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REVENUE RECOGNITION FOR TAX

• The Tax Cuts and Jobs Act (TCJA) added a new requirement that requires a taxpayer 
that is on the accrual basis and subject to the all events test to recognize revenue no 
later than when such income is recognized for financial accounting purposes as 
provided in IRC Section 451(b). Proposed Regulations Section 1.451-3 issued on 
September 5, 2019 provide additional guidance on revenue conformity.  

• Under IRC Section 451(c), taxpayers with an applicable financial statement (“AFS”) 
are allowed up to a one-year deferral for advance payments received for good and 
services to the extent such amounts are deferred for financial accounting purposes.  
Proposed Reg. Section 1.451-8 issued September 5, 2019 essentially codifies the 
deferral method under Rev. Proc. 2004-34.  

• Rev. Proc. 2018-29 provides procedures for taxpayers that want to change its 
method of accounting for the recognition of income for federal income tax purposes 
to a method under the New Standards for the taxable year in which the taxpayer 
adopts the New Standards for financial accounting purposes. 

• Rev. Proc. 2019-37 updates the procedural guidance for making changes to comply 
with the proposed regulations under Sections 451(b) and 451(c).
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OTHER CONSIDERATIONS

• Contract Costs
– Costs to obtain a contract
– Costs to fulfill a contract

• Principal-versus-agent considerations
• Impacts to the internal control environment
• Reporting and disclosures
• Technology and general ledger system impacts
• Impact to corporate income tax compliance
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FINAL THOUGHTS AND QUESTIONS
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