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Motor Carriers

STATE AND LOCAL TAX, TAX, TRANSPORTATION & LOGISTICS
BY SCHNEIDER DOWNS PROFESSIONAL

Recently the State of West Virginia enacted special apportionment rules for motor
carriers owned by individuals, partnerships, other pass-through entities and small
business corporations. Carriers must now apportion business income to West Virginia
using a single-factor formula by dividing the total vehicle miles traveled within
the state during the tax year by the aggregate vehicle miles traveled everywhere.

“Vehicle mile” is defined as the operation of a motor carrier over a distance of one
mile, whether owned or operated by a corporation.

West Virginia defines a “motor carrier” as any person engaging in the transportation
of passengers and/or property, for compensation by motor-propelled vehicle over West
Virginia roads, whether traveling on a scheduled route or otherwise.

The above formula does not apply to motor carriers that do not own or rent real or
tangible personal property in West Virginia, except vehicles, that have traveled
less than 50,000 miles in the state and made no pick-ups or deliveries in the state
during the taxable year; nor those that make no more than 12 trips into or through
the state during the taxable year.

The number of miles traveled under 50,000 and the miles traveled in the state during
the 12 trips cannot represent more than 5% of the total vehicle miles traveled
throughout the United States during the entire tax year.

The law if effective July 1, 2019 and applies to all tax years beginning on or after
January 1, 2018.

You’ve heard our thoughts... We'd like to hear yours

The Schneider Downs Our Thoughts On blog exists to create a dialogue on issues that are
important to organizations and individuals. While we enjoy sharing our ideas and insights, we’'re
especially interested in what you may have to say. If you have a question or a comment about
this article — or any article from the Our Thoughts On blog — we hope you’ll share it with us.
After all, a dialogue is an exchange of ideas, and we’d like to hear from you. Email us at
contactSD@schneiderdowns.com.

Material discussed is meant for informational purposes only, and it is not to be construed as
investment, tax, or legal advice. Please note that individual situations can vary. Therefore,
this information should be relied upon when coordinated with individual professional advice.
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